
 
Regulatory Notice 23-01 

DATE: February 8, 2023 
 
TO: All Members of MEMX LLC 
 
FROM: MEMX Regulation & MEMX Compliance 
 
SUBJECT: Mandatory Participation in Regulation SCI Disaster Recovery Testing   
  
MEMX LLC (“MEMX” or the “Exchange”) maintains Rule 2.4 in the MEMX Rulebook, pursuant to 
Regulation Systems Compliance and Integrity (“Reg SCI”) Rule 1004, which establishes 
standards for the designation of Member participants that the Exchange reasonably determines 
are, taken as a whole, the minimum necessary for the maintenance of fair and orderly markets 
in the event of the activation of its disaster recovery plans. The members designated by MEMX 
are required to participate in testing of Exchange’s business continuity and disaster recovery 
plans.   
 
If a designated participant should fail to test as required under MEMX Rule 2.4 and this notice, 
such a failure may result in disciplinary action against the designated Member.  
 
Designation Criteria 
 
The percentage of volume that the Exchange considers to be meaningful is 5% or greater of 
executed volume measured in the first quarter of 2023. Members meeting this threshold will be 
designated by the Exchange via individual communication with at least six months prior notice 
of such designation.  
 
Designated members are required to obtain appropriate connectivity to the MEMX backup 
systems in Chicago no later than September 1, 2023, and participate in the next mandatory test 
as required in the communication provided by the Exchange. 
 
Although not all Members are designated as required participants the Exchange permits and 
encourages all Members to connect to and test in MEMX backup systems.  
 
Upcoming Testing  
 
The next mandatory test is the industry-wide SIFMA coordinated Business Continuity Test, 
currently scheduled for October 14, 2023. 
 
Each designated Firm will be required to connect to the MEMX backup systems in Chicago, 
execute at least one (1) trade in Tape A, B, and C, and confirm receipt of drop copy and market 
data, if so configured.  
 
 



 
Additional Information  
 
For additional information about participation requirements and designation please contact 
MEMX Compliance at compliance@memx.com.  
 
For questions about rule requirements or other concerns please contact MEMX Regulation 
regulation@memx.com.   


